IRTELLOFAY 7

G INTEY
SUBJECT
PLACE
ACQUIRED

DATE OF
INFO.

. CLASSIFICATION Qe

o

Approved FdriREiBaLe! N3G o EEY CIEIAGRNPY2-00457R0BE2H3(30008-9

7

INFORMATION REPORT cono Ly

2

ATE DISTR, 24 JEB 50

CONFIDENTIAL

KUNG Hsueh-sui, CH'EN Shao-klunn, and CHANG Hsueh- NO. OF PAGES 3
szu in Helntion to the Chinege Cormmux’ :is

25X1 9Ot

SUPPLEMENT TO
25X1 REPORT NO.

k4 TS pocouEnY CoRTAIng

k4 ©7 YHE UNITED STATES WITAIN THA S1ZA0ING OF THE EBWOHAGE ACT B0

4 0.8, C., 31 AND 32, A5 AUENDED. 178 TRANSHISSION G THE REVELATION THIS 1S UNEVALUATED INFORMATION

HA OF 115 CONTENTS 1M ANY LANKER 7O A UNAUTHORIZED PURSOW IS PRO-
d ﬂiEﬂ‘!D o MH mvnanuc‘rmu or THIS FORL 18 PRDHIBI'IID
TR AN LAY 43

25X11.

L,

By aenterﬂer 1949 Comrunist authorities had three tires sent CH:'IG Ting=-ch'eng
5? % ), Corrunist governor of Fukien Province, to try to win over CH'WI
Shao-kiuan ( ff 4% )*. Tot only did they hove to use him to organize &
naval training school for officers and men, vut they honed to exnloit his
tremendous versonal influence with officers of the Nationalist navy. Moat of
the higher-ranking Nationalist naval officers were either students or subordi-~
nates of CH'EN, ~nd he was head of the Ma Vel Clique of the navy. '

CH!™Il has consistently re=fused to accent any Communist nronosals and hos con-
tinued in retirement**., He has stated th-t he is not interested in further
governrent service on either the Comrunist or lfation-1list side.

CHIC Ysuehwszu (Bé‘égg EL }, rounser brother of Young lMarshrl CH."G Hsueh-
liang, although ozten3ibly well integrated with the Comrunists is considered
by sore Corrmunist officisls agsocinted 1*ith him to be retaining the tradition
of the Chinege v~orlords. He has be-n criticized by Communist associates, for
exarnle, for givinz financial aild to all his relatives and to his fatheris
friends in Manchuria. Fermer subordinates wio served under hi- in western
Tiaoning Province are not nmerrmitted to see hir often, and his activities ~re
closely scrutinized by the Comrunists.

During Moy 1049, CHATG was a narticinant in the Ustionml Youth Congress rnd
honed to be chosen for s mission sbrond. In this he vas unsuccessful. On

2 wubsequent visit to his brother CHATG Hsueh-ming (3&.% 4% ) in Tientsin,
CHLTG was overheard by high ranking Comrunists exnressing audible disan-roval
of Comrunist nolicies. As a result, he was rermoved from hls —osition ns
governor of Linoning Province***, In Aisguat at his demosition, he reslgned
as vice~chairran of the Northeanct China Peopnle's Government.
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After the Corrunist occurf.dShanghal, KUNG Hsueh-gui (%’ % )., former
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Mayor of Tsingtno and holder of oth-r Natlonalists! Maba***k yns Alg-
covered by them and they immediately began %o queation him. From then on,
he went through a vrocess of inquisition for thirty-soven conseculive days.
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With the hely of General CHEN, he went back %o Kiukiang, Kiangsi, to re=
sumeé control of hils textile mills. He waa quite successful and mede
money. At the end of a certain veriod, he decided to expand the enter-
prise. After distributing 30% of the net proflt to the workeras, he told
his sharehnlders thot their share of the orofit would be reinvested in

the industry. His policy won the sunmort of the Cormunist suvervisors
in the nills.

25X1 | |Cor.'!"'ent. CHVEN Shao-lk'uan,retired admiral, remained in Foochow

after 1ts fall to ¢he Communists, in gpite of the efforts of the
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Generalisg.mc through CHOU Hsien-chang (féj %, ) .chief of staff of the
Nztionalirt navy, CHU Shao=liang (K £ 3B former governor of Fulden,
an TANG Xm0 (38 W, 48 ) of the ﬂationalist army to versuade him to
leave. ({YEN rezigted all summonses to leave on the grounds th=t he

wag a Chinese and not afraid of his ovm neople.

After g rving as commander in chief of the Chinese navy for twenty years,
CHYEN +as relieved of his corrand following the Javscnese surrsnder

Igammgn o | iCKH‘N has now accented a

nealtion with the Chinese Communist Navy.

25X1 :l(@pmgn . CHANG!'s vosition in Iisoning was of long standing; he
aas bheld it since 1945, in addition to several northeast district mili-

25X1

tary comrands.

25X1 I_—b_t_lg;m. KUNG Hsueh=sui, who was the last Nationalist Mayor
: ut one of Tsingtao, was apvointed by the Nationalists to be Mayor of

Dairen, but was never able to take over his duties. Hs 1s both a
landholder, a canitalist, and a iashnicisn. His welleto-do l»ndholding
family invested money in the textile mills which are referred %o in the
account. He, himself, vorked for man; years in the Nationalist Minis-
try of Comminications. He came to Yeng Kong %o varchase spindles for
his textiie mille. There has been an unverified rumor in Hong Kong
that he was sent to Hong Xong to persuade industrialists to invest in
Torth China.

At the time of the fall of Nanking, KUNG Hauehesui had resigned from
his Mayorskip of Taingtas and was residing in Shanghai. Before Sheng=
hal was abandoned by Nationalist troops, he received a reguest from
Acting President LI to proceed to Canton where the Govermment had
moved. Thereupon he was vromised means of transwortatiorn to South
China by the Mayor of Shanghai, CGeneral CHEN Iinng. 3But wren he actu-
ally wanted to get out of Shanghal, he discovered that the Mayor had
left without giving him notice. Thus he had to remain in Shanghai.
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